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Market Trends

A snapshot of how global and domestic forces shaped the markets
this month — and what investors should watch next.

Economic Outlook

An in-depth look at India’s evolving macro landscape and how growth,
inflation, and policy moves influence investments.

Regulatory Updates

Your quick guide to SEBI's latest policy changes and their impact on
investment strategies and compliance practices.

Portfolio Perspectives

Risk Management

Strategies to identify, assess, and mitigate market risks — with prac-
tical insights on protecting capital, managing volatility, and sustaining
portfolio stability across market cycles.

Investment Vehicle

An overview of key investment instruments such as mutual funds, eq-
uities, bonds, and alternative assets — highlighting how to choose the
right vehicles based on risk profile, goals, and time horizon.

Investing 10l

A beginner-friendly guide to building smart, steady, and informed in
vestment habits for long-term financial success.

Market Myth Busting

Separating fact from fiction in the world of finance — debunking pop
ular investment myths with data and logic.

Financial Planning

From retirement readiness to wealth preservation — learn how (o
structure your financial future with confidence.

Market Analysis

A deep dive into technical and fundamental signals shaping market be
haviour, valuations, and investor sentiment.

Wealth Quest

Curated insights and success stories for those pursuing financial free
dom through discipline, strategy, and vision.




EDITORIAL

NOTE

Dear Reader

A Year That Rewarded Discipline, and a Future That Demands Vision

As we stand at the close of 2025, the global and domestic financial landscape offers a powerful reminder: markets
do not merely respond to headlines — they respond to resilience, clarity, and conviction. This has been a year
defined not by extremes, but by maturity. Instead of reckless exuberance or fear-driven retreat, the markets — par-
ticularly in India — have demonstrated balance, measured optimism, and structural strength.

India continues to distinguish itself as one of the world’s most resilient growth stories. GDP projections remain firmly
in the 6.6%—6.8% range, supported by expanding capital expenditure, improving manufacturing momentum, dis-
ciplined monetary management, and robust domestic consumption. Inflation, which dominated global policy con-
versations in recent years, has moderated significantly, offering greater stability for households, businesses, and
capital allocators alike. This stability is not accidental; it is the product of reform continuity, policy discipline, and
rising financial awareness among investors.

One of the defining features of 2025 has been the deepening of market participation. Domestic investors, through
mutual funds, direct equities, and SIPs, have provided a strong backbone of liquidity, reinforcing confidence even
during periods of global uncertainty. Institutional participation remains constructive, corporate earnings visibility is
encouraging, and the regulatory ecosystem continues to evolve toward greater transparency and investor protec-
tion. This environment does not promise complacency — it promises opportunity grounded in responsibility.

At the same time, the financial world is evolving at remarkable speed. Digital finance, artificial intelligence, com-
pliance technology, and evolving regulatory frameworks are reshaping the way markets operate and capital is
managed. Risk management is becoming smarter. Governance expectations are becoming stronger. Market partic-
ipation is becoming more informed. For investors and fund managers alike, this is not just an environment to react
to —itis one to lead in.

Yet, amidst progress, there is humility. Global growth outlooks remain uneven. Geopolitical shifts continue to influ-
ence trade, currency behaviour, and capital flows. Some sectors face cyclical pressure even as others thrive. The
coming year will require not just optimism, but preparedness; not just confidence, but discipline.

As we look ahead to 2026, our perspective remains clear. Long-term investing continues to reward patience. Qual-
ity businesses backed by sustainable fundamentals continue to create value. Diversification, risk awareness, and
structured investment strategies continue to be the strongest shields against uncertainty. For serious investors, the
coming year is less about speculation and more about strategy — less about noise and more about clarity.

This December, we do more than close a calendar year; we reinforce a mindset — one rooted in resilience, guided
by data, disciplined in execution, and inspired by possibility. We thank our readers, partners, and investors for their
continued trust and engagement. Together, we look forward to a year of opportunity, accountability, and purposeful
financial growth.

Here’s to informed decisions, strong portfolios, and a confident journey into 2026.

Editorial Team
Profes Capital



MARKET TRENDS

December 2025: A Month of Steady Strength and Selective Optimism

As the year draws to a close, markets enter December 2025 with a blend of renewed confidence and disciplined cau-
tion. Unlike previous year-ends driven by speculative frenzy or abrupt corrections, this December reflects maturity in
investor behaviour. Domestic flows remain robust, inflation trends are supportive, and policy clarity continues to anchor
sentiment. At the same time, global uncertainties — from commodity swings to moderating global growth — act as
constant reminders that markets reward preparedness over complacency.

India stands out once again as a relative outperformer. Strong institutional participation, constructive corporate earn-
ings signals, improving liquidity conditions, and sustained retail engagement have shaped December into a month of
stability with selective upside potential.

Foreign Inflows Gain Momentum as Domestic Flows Stay Resilient

December has seen encouraging sig-
nals from global investors. After intermit-
tent volatility earlier in the year, Foreign
Portfolio Investors (FPIs) have turned

increasingly constructive on India, at- DECEMBER 2025
tracted by earnings resilience, stable
currency dynamics, and India’s premi-
um growth outlook versus global peers.

Improving clarity on interest rate tra-
jectories in developed markets and In-  6,000.00

Z
dia’s relative macro stability have further N\ \
strengthened foreign investor sentiment, 4,000.00 /—\/\ = \
\ ~_—
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8,000.00

leading to selective but meaningful real- 2 000.00
location of capital toward Indian equities.
0.00

Meanwhile, Domestic Institutional In- 2,000.00 W\ /\__//\/
vestors (Dlls) continue to remain a solid

anchor for the markets. Systematic retail  -4,000.00 - =
flows through SIPs have touched fresh re-
cord highs, reinforcing faith in India’s long-
term growth story and highlighting the
increasing maturity of retail participation.
Pension funds, insurance companies, and mutual funds have consistently absorbed market volatility, en-
suring liquidity continuity even during periods of global uncertainty. This dual-engine liquidity structure pro-

vides a critical safety net against abrupt corrections, enhances market depth, and supports valuation stability.

-6,000.00

Key Market Implication: Sustained inflows indicate growing confidence in Indian equity markets, improving market resil-
ience, and reducing overdependence on short-term global risk cycles.
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Primary Market Activity Moderates but Remains Healthy

After a record-shattering IPO wave earlier in the year, IPO Fundraising vs Number of Issues - 2025 Year Trend
December markets reflect a more balanced and ration- Strong market astiklikbspoh e%s withaaak in Q3

al primary issuance environment. Companies tapping
the market are now more earnings-backed than senti-
ment-driven, while investor participation remains deep 2065 Sl e 140
and discerning. -

160

2059

05 3048

High-quality offerings continue to receive strong sub-
scription from institutional and retail segments, reinforc-
ing market maturity. However, elevated valuations in
pockets demand careful selection rather than aggres-
sive participation in every issue.
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Fundraising (Rs lakh crore)
Number of Issues

Key Market Implication: IPO enthusiasm remains intact, 23
but investors are prioritising fundamentals over hype —
a positive structural sign. 0
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Banking Liquidity and Credit Dynamics Improve Marginally

One of the critical stress points highlighted earlier in 2025 was banking system liquidity and slowing deposit growth.
December offers some relief. Seasonal year-end treasury infusions, gradual improvement in deposit mobilisation, and

more balanced credit expansion trends are helping ease pressures.
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in 2025 was banking system liquidity and slow-
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While liquidity challenges have not vanished en-
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QA A D AN @

growth appears relatively better managed versus

10.2

»

o

o N B OO
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watch, but systemic stress risks have eased. M@ %zq'” ¢ &
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duces volatility risks and supports financial stabil-

ity.

Manufacturing Pulse Holds Steady Amid External Headwinds

India’s manufacturing engine continues to reflect underlying resilience. December data suggests moderately strong
PMI readings, supported by domestic demand, infrastructure spending, and government-led capex continuity.

However, export-linked sectors still face occasional ~ HsBC India Manufacturing PMI
pressure due to softening global trade cycles and % 7°°imerevement since previous month
pricing disruptions. Yet, India’s internal demand
cushion continues to offset external shocks, prevent-
ing broader slowdown risks. 501
40
Key Market Implication: Domestic strength continues —
fo shield India from global softness, reinforcing the -
“India consumption + capex” investment narrative. '08 '09 "10 11 12 *13 14 "15 16 17 "18 19 '20 '21 '22 '23 '24 '25

Sources: HSBC, S&P Global PMI.
Data were collected 3-17 December 2025.
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Technical Landscape: Consolidation with Upward Bias

Much like November, markets are trading in a diSCi- @ity 5o index- 30-NsE = 02652270 H26,340.00 L26,315.50 C26,335.70 +10.5 (-0.06%)
plined consolidation band through December. Key sup- [ 2% | ow [ 2325 |
port levels continue to hold firmly, driven by institutional s ez 22901 2637710 2610084

buying on dips. Resistance zones remain, but price be- ik
haviour suggests accumulation rather than distribution. «W
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Volatility indices remain contained, signalling confi-

dence but not complacency. Indicators such as RSI
and Bollinger Bands point toward potential breakout ®ieee 7o
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Key Market Implication: The tone remains constructive; .. ; 5 R " s " " » 2 © %
however, confirmation-based positioning remains pru- o s w m e vio 1v sy a3 17:5%23 UTCH5:30 R
dent.

Strategic View for Investors

December reinforces one dominant theme — India’s market is driven by fundamentals, not fear. Earnings visibility,
liquidity support, and strong domestic participation create a favourable backdrop.

However, disciplined strategy remains essential. Selectivity, diversification, and calibrated exposure are key in a mar-
ket where optimism exists but valuations require respect.

Investor Strategy
Pointers

Focus on fundamen- Continue SIPs and stag-

tally strong, cash-flow- gered deployment strat-
backed businesses Prefer sectors aligned| Maintain diversification|  egies for consistency
with India’s domestic across asset classes to
growth engines buffer global risks

Final Outlook: Stable, Structured, and Forward-Looking

December 2025 closes the year with confidence, not complacency. India remains one of the strongest pillars of global
growth, supported by policy stability, corporate strength, and investor trust.

While the world continues to face uncertainty, India’s markets demonstrate that measured patience, disciplined invest-

ing, and strategic positioning remain the strongest wealth-creation tools. December represents not just the end of the
year, but a foundation for the next phase of India’s market journey.
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ECONOMIC OUTLOOK

December 2025: Stability with Caution as India Balances Growth
and Global Uncertainty

As 2025 approaches its close, the global economy stands at a finely balanced juncture. Growth indicators across ma-
jor developed markets point toward moderation, while inflation trends and monetary policies suggest a gradual easing
cycle ahead. Financial markets are navigating this environment with measured optimism, supported by improving
clarity on interest rates, stabilising commodity prices, and resilient consumption patterns in key economies.

Amid these crosscurrents, India continues to stand out as one of the most stable and resilient growth engines glob-
ally. Domestic fundamentals remain anchored, inflation dynamics are constructive, capital expenditure momentum is
holding firm, and financial markets are benefiting from both policy continuity and expanding participation. December
therefore represents a month of consolidation — not in hesitation, but in strength — where economic stability provides
a steady platform for long-term confidence.

Global Economy: Slowing but Stabilising

The global economy in December 2025 reflects a clear yet complex reality: growth is slowing, but fears of a deep
recession have softened. Major economies continue to experience moderate expansion, driven primarily by services
and consumption while manufacturing pockets remain selective.

A

United States: Growth momentum has cooled, but labour markets remain reasonably
healthy and inflation trends have eased compared to prior peaks. With policy clarity
improving, expectations of measured rate adjustments in 2026 are helping stabilise
global sentiment.

Europe: Economic softness persists, particularly in manufacturing-intensive regions.
Weak consumer demand, tight credit conditions earlier in the year, and subdued business
confidence continue to weigh on output.

China: Recovery remains uneven. While select policy interventions have supported domestic
demand and industrial activity, structural concerns around real estate, debt markets, and
export competitiveness still linger.

[ 4

Global trade remains under pressure due to lingering tariff tensions and logistical adjustments. Currency movements
have been relatively calmer compared to earlier volatility phases, yet capital allocation decisions continue to be cau-
tious and data-driven. Financial markets globally are therefore entering 2026 with guarded optimism: acknowledging
challenges but recognising improving clarity.

Implication for India: A world with slower but stable growth enhances India’s relative attractiveness as both a consump-
tion market and an investment destination.

Profes Jan 2026




India’s Domestic Momentum: Growth Narrative Intact

India’s macroeconomic foundation continues to demonstrate strength and discipline. Growth momentum remains
steady, supported by structural reforms, expanding investment cycles, and sustained consumer participation.

Recent projections for FY 2025-26 continue to place India among the fastest-growing major economies, supported by:
Strong government-led infrastructure spending
Expanding private sector investment commitments

Healthy credit demand trends

Rising formalisation and digital economic integration

Industrial performance remains supportive as well. The Index of Industrial Production (lIP) continues to reflect expan-
sion in capital goods, infrastructure-linked sectors, and select manufacturing clusters tied to domestic demand rather
than volatile export cycles. Services momentum also remains robust, driven by technology, financial services, logis-
tics, travel, and domestic consumption industries.

Additionally, continued traction in Foreign Direct Investment interest, expanding domestic investment participation,
and corporate balance sheet strength reinforce the message that India’s growth story is structural rather than cyclical.

Inflation and Interest Rate Outlook: A Comforting Balance

Inflation remains one of the most closely monitored indicators in December 2025, and trends continue to offer reassur-
ance. Headline inflation has moderated meaningfully compared to earlier volatility phases, while core inflation remains
largely contained.

A stabilising price environment has significant economic benefits:

Greater predictability for

businesses planning

Improved consumer
confidence and
purchasing power

Lower risk premium in
financial markets

More flexibility for

monetary policy in the
near future

expansion

The current environment allows room for constructive policy support as and when necessary, without the urgency that
previously existed under high inflation cycles. However, vigilance remains essential, particularly with regard to energy
prices, agricultural supply sensitivity, and global commodity fluctuations, which could influence domestic price trends.

A sustained moderate inflation environment strengthens both household confidence and corporate investment appe-

tite.

Sectoral Pulse: Momentum with Differentiation

Several sectors continue to emerge as key drivers of India’s growth narrative as December unfolds:

Infrastructure & Capi-

tal Expenditure: Govern-
ment-led capital expenditure
continues to form the back-
bone of India’'s medium-term

growth architecture. Ongo-
ing emphasis on transporta-
tion networks, logistics cor-
ridors, renewable capacity,
and urban infrastructure has
sustained momentum within
construction,  engineering,
and associated value chains.

Financial & Digital Ser-
vices: Digital transformation
remains a defining force in
India’s economic journey.
Financial inclusion, digital
payments adoption, and
data-driven banking models
continue to deepen. Finan-
cial institutions benefit from
expanding credit markets
while technology-led finan-
cial platforms enhance effi-
ciency, access, and reach.

Consumption & Automo-
tive: Easing inflation, improv-
ing sentiment, and stable
employment trends support
consumer demand. Auto-
motive, FMCG, discretionary
spending categories, and
urban consumption clusters
continue to perform con-
structively, although some
variability remains across in-
come segments.

Renewable & Energy
Transition: India’s transi-
tion toward cleaner energy
continues to accelerate. Re-
newable capacity additions,
green financing initiatives,
battery and storage inno-
vation, and policy intent to-
ward sustainability provide
expanding investment and

industrial opportunities.
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Risks to Monitor: Balanced but Real

Even as India’s macro narrative remains positive, prudence demands acknowledgment of key sensitivities:

Global Trade & Growth Risks: Sharp deterioration in external demand could affect export-linked industries

Energy Price Volatility: Sudden spikes in crude oil may challenge inflation management and fiscal planning

Selective Liquidity Tightness: Certain financial ecosystem pockets may continue to experience funding
strain if credit demand significantly outpaces deposits

Geopolitical Uncertainty: Policy disruptions or conflict-led volatility remains an ever-present background factor

India’s economic resilience does not immune it from shocks, but its buffers — domestic demand, structural reforms,
diversified growth engines — provide meaningful protection.

What This Means for Investors

December’s macro landscape underscores a compelling message: India’s economy is stable, growth-aligned, and
structurally supported. For investors, this environment presents opportunity — provided strategies remain disciplined
and well-balanced.

Broad Positioning Themes

2.Fixed income positioned 4 Selective global diver-
favourably if policy easing sification helps balance

‘ trends materialise gradu- international risk exposure
ally

3.Alternatives such as
gold and REITs remain
useful hedging tools

1.Equities supported by
earnings visibility and sec-
tor leadership

December 2025 marks an economic environment built not on exuberance, but on credibility. Growth remains strong,
inflation is manageable, structural reforms are maturing, and India’s global economic relevance continues to expand.

Yet, wise investing requires humility toward uncertainty. Global complexities, liquidity dynamics, and policy evolution
continue to shape the road ahead. As we transition into 2026, investors who remain informed, diversified, and aligned
to long-term fundamentals are best positioned to benefit from India’s evolving economic strength.

India, today, is not just growing — it is growing with stability, strategy, and resilience.
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REGULATORY UPDATES

Stronger Oversight, Sharper Transparency, and Market Stability in
Focus

December 2025 marks another decisive step forward in India’s regulatory evolution. SEBI, RBI, and related regulatory
bodies continue to shape India’s financial ecosystem with reforms aimed at ensuring transparency, disciplined partic-
ipation, investor safety, and long-term market credibility. These developments are not restrictive; they strengthen the
structural backbone of markets, reduce shock vulnerability, and enhance investor confidence.

This month’s regulatory landscape revolves around four major themes: leverage discipline, governance accountability,

smoother index frameworks, and enhanced compliance technology. Together, they reinforce India’s positioning as a
maturing and globally trusted investment marketplace.

Regulatory Changes: Updates on Policy Developments and Their
M a r l(et lm pa Ct Market Stability vs. Leverage Regulation Trend — @Q26R Final Rule “«

1.Tighter Risk Controls and Derivative Exposure /

Monitoring: December continues SEBI's emphasis N /
on responsible trading environments, particularly in ”

the derivatives market. Regulators have reinforced ¢ /

exposure validation frameworks, sharpened intr- i

Index Score (0-100)

aday risk surveillance, and strengthened margin

discipline. These measures aim to curb speculative 60

excess, minimise leverage-driven distortions, and U5 Tant Shopk

ensure derivatives remain a risk-management tool & e
rather than a destabilising instrument. Xn Feb M A May om0 Al sp 0w hev  bee

Menth (20285)

Investor Impact: Reduced volatility risk, healthier participation, and more predictable market movements.

100 Improvement in Disclosure Quality & RPT Transparency (2024 vs 2025)

2. Corporate Governance and Disclosure Stand- —re
ards Strengthened Further: Transparency re-

Transparency/Guality Score (%)

mains at the heart of December’s reforms. There is 8o -
stronger emphasis on the quality, timeliness, and = 0%

depth of corporate disclosures. Enhanced scruti- o | “2%
ny on related-party transactions, expanded board -

accountability, and stricter audit oversight ensure

investors receive reliable information grounded in 40 1

governance integrity. Companies are encouraged

to justify capital allocation decisions more clearly,

present rational pricing frameworks, and maintain ~~ *°|

higher disclosure consistency — aligning closer to

global best-practice norms. ol

Disclosure Quality RPT Transparency

Outcome: Reduced governance risk and improved investor confidence in corporate reporting.

Profes Jan 2026
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- Index Adjustment Timeline vs. Market Volatility Impact (2025)

3. Smoother Index Realignments and Bench- e

mark Adjustments: To minimise disruptions and

market shocks during benchmark changes, regu- gty S
lators have refined index rebalancing frameworks.
Index reconstitution timelines are phased and struc-
tured, giving asset managers clarity and operation-
al breathing room. ETF frameworks benefit from re-
duced tracking distortions, while derivative traders
gain predictability during index transitions.

=}
=1

FTSE & Nty Same-Annusl

8

Valatility Impact Score (D-100)

Jn Feb Mar Ape May 2 Al sep cet Now Dec

n
Manth (2025)

Outcome: Lower tracking error, smoother rebalancing, and benchmarks that reflect true economic representation.

Compliance Tech Adoption vs. Market System Reliability (2025)

4. Enhanced Market Surveillance, FinTech Adop- ==
tion, and Compliance Technology: December
highlights accelerated modernisation of compli- a i
ance infrastructure. Regulators continue investing
in real-time monitoring systems, automated report-
ing architecture, and enhanced cyber-compliance
mechanisms. Intermediaries are expected to main-
tain accurate submissions and robust data integrity
frameworks.

Compliax

Jln  Feb  Mar  Apr  May  Jun il Alg  Sep  Oct  Nov  Dec
Month (2025)

Outcome: Safer markets, stronger operational reliability, and quicker anomaly detection.

Compliance as Strategy, Compliance Landscape:

Not Obligation Key Themes Shaping December
Compliance in December 2025 is no longer a box-tick- Three core compliance priorities dominate December:
ing exercise — it is a strategic differentiator. Firms that

proactively adopt strong governance, transparent com- Stronger risk controls

munication frameworks, and disciplined reporting sys- Higher quality disclosures

tems stand better positioned in investor perception and Technology-backed compliance efficiency

regulatory trust.
These ensure that institutional credibility strengthens in
parallel with market growth.

Updated Reporting Responsibilities | ., compiiance priority areas -
and Disclosure Expectations

| Share of Regulatory Focus 2025

Higher Quality
Disclosures

Institutions are expected to adopt greater precision in disclo- EnaenRisk
sures and ensure information symmetry. Emphasis remains on
providing:

Compliance Landscape:

° Ti me|y reports Key Themes Shaping December |
. . = Stronger Risk Controls

e Transparent communication frameworks eteduiential’

e Rationale-supported decision reporting

credidility and market growth

This supports investor-centric clarity.

Technology-Backed
Compliance

Best Practice Recommendation: Develop internal compliance Comg
iciency

dashboards to ensure seamless auditability.
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Strengthening Internal Risk Oversight

Risk Oversight Adoption Levels Across Financial Institutions - 2025

Compliance now extends beyond reporting — it requires ™
internal cultural transformation. Organisations are expect-
ed to integrate risk frameworks into strategic decision pro-
cesses. This includes:

Adoption Level (%)

e Exposure monitoring
* Internal control strengthening
e Scenario-based risk evaluations

09
ot
wor™

ot e
e 2 Cont®
o
\oxe®

Cyber-Compliance and Data Integrity Take Centre Stage

71%

As financial markets increasingly digitise, data responsibility becomes central to regulatory discipline. Firms must pri-
oritise cyber resilience, data accuracy and secure information governance. Institutions with strong cyber-compliance

systems experience significantly lower operational disruption risk.

India 2025: Cyber Compliance Strength vs. Operational Stability Ind
100

ex

=§= Compliance Strength (DPDP Readiness)
=—8= Operational Stability (Uptime/Resilience)

Surge in Advanced Malware |
Mid-2025 Threat Peak)

40 4

Cyber Compliance Strength (%)

'DPDP Rules
Full Adaption Push |

204

100

80

Operaticnal Stability Index (%)

Jan 2025 Feb 2025 Mar2025 Apr2025 May 2025 Jun2025 Jul2025 Aug2025 Sep2025 Oct2025 Nowv2025 Dec 2025

Month (2025)

Lower speculative risk

Need for stronger system modernization

Improved trust in institutional frameworks Cultural emphasis on governance discipline

December 2025 reaffirms India’s commitment to building a capital market ecosystem that thrives on discipline, trans-
parency, and structural resilience. Regulatory reforms introduced this month are not hurdles — they are the pillars

supporting long-term stability, global investor trust, and sustainable wealth creation.

By aligning compliance excellence with strategic foresight, India continues to build financial markets that are stronger,

safer, and future-ready.
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PORTFOLIO

PERSPECTIVES

(Featuring content from our regular blog series)

RISK MANAGEMENT

Risk management is a crucial aspect of investing that involves identifying, assessing, and mitigating potential threats to
an investment portfolio. It is a systematic process that helps investors minimize losses and maximize returns. Effective
risk management strategies enable investors to navigate uncertain markets, protect their assets, and achieve their
financial goals. In the context of investing, risk management involves understanding the types of risks associated with
different investment products, assessing an investor’s risk tolerance, and implementing strategies to manage those

risks.

Types of Investment Risks

Investment risks can be broadly categorized into two
types: systematic and unsystematic risks. Systematic
risks are inherent to the market and cannot be diversified
away. Examples include market risk, interest rate risk, in-
flation risk, and liquidity risk. Unsystematic risks, on the
other hand, are specific to individual investments or in-
dustries. Examples include credit risk, operational risk,
and regulatory risk. Understanding these risks is essen-
tial for developing effective risk management strategies.

Risk Assessment and Tolerance

Risk assessment and tolerance are critical components
of risk management. Investors must evaluate their risk
tolerance based on factors such as investment horizon,
financial goals, and comfort level with volatility. Risk as-
sessment involves evaluating the potential risks associat-
ed with an investment and determining the likelihood and
potential impact of those risks. This information is used to
develop a risk management plan tailored to the investor’s
specific needs.

Risk Management Strategies

Several risk management strategies can be employed to mitigate investment risks. Diversification is a key strategy
that involves spreading investments across different asset classes, sectors, and geographic regions. This reduces
reliance on any single investment and minimizes exposure to unsystematic risks. Hedging involves taking positions in
derivatives to offset potential losses in an investment portfolio. Asset allocation involves dividing investments among
different asset classes based on risk tolerance and investment goals. Stop-loss orders and position sizing are other
strategies used to limit potential losses.

Best Practices in Risk Management

Best practices in risk management include setting clear in-
vestment objectives, diversifying investments, monitoring
and adjusting risk exposure, and maintaining an emergen-
cy fund. Investors should also stay informed, avoid emo-
tional decision-making, and consider seeking professional
advice from financial advisors or investment managers.

Risk Monitoring and Review

Risk management is an ongoing process that requires
continuous monitoring and review. Investors must reg-
ularly assess their investment portfolio’s performance,
rebalance assets as needed, and update their risk man-
agement plan to reflect changes in market conditions or
personal circumstances. This involves staying informed
about market trends, economic changes, and regulatory
developments that may impact investments.

Effective risk management is essential for achieving investment success. By understanding investment risks, assess-
ing risk tolerance, and implementing risk management strategies, investors can minimize losses, maximize returns, and
achieve their financial goals. Ongoing monitoring and review are critical components of a successful risk management
plan.
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INVESTMENT VEHICLE

An Investment Vehicle, refers to the legally recognized pooled structure through which capital from investors is mobi-
lized, managed, and deployed into specified asset classes. It serves as the operational and legal conduit for executing
the AlF’'s investment strategy and for allocating profits and losses among its investors. Under the SEBI (Alternative

Investment Funds) Regulations, 2012, AlFs in India may be established as any of the following entities:

(Trust (most common struoture)) (Limited Liability Partnership (LLP)) (Company) (Body Corporate)

The choice of investment vehicle is influenced by factors such as tax efficiency, regulatory flexibility, investor prefer-

ence, governance mechanisms, and operational scalability.

Trust Structure — The Preferred Vehicle

The trust structure is the most prevalent form for AlFs in India. In this model:

The Sponsor establishes the
trust and appoints a Trustee
(registered with SEBI)

This structure offers pass-through tax treatment for Category | and Il AlFs under Section 115UB of the Income Tax Act,

The Investment Manager,
under a separate Investment
Management Agreement

The Trust Deed governs the
rights, duties, and obliga-
tions of all stakeholders, in-
cluding fund governance,
fee structure, and invest-
ment mandate.

(IMA), manages the assets.

1961, enabling income to be taxed directly in the hands of investors (except business income).

LLP and Company Structures

Some AlFs opt for an LLP or corporate structure, particularly when operational continuity, joint control, or global inves-
tor compatibility is desired. These structures, however, do not enjoy automatic pass-through tax status and may attract

entity-level taxation.

Functional Aspects of the Investment Vehicle

In essence, the investment vehicle forms the structural backbone of an AlF, enabling regulatory compliance, investor
protection, and efficient fund administration. Its design and governance framework are pivotal in aligning the interests

of fund managers and investors while achieving optimal tax and operational outcomes.
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1.Capital Pooling: Aggregates commitments from eligible investors (minimum 1
crore per investor), which are drawn down over time as per the drawdown sched-

2.Segregation by Scheme: A single investment vehicle may operate multiple
schemes, each with a distinct investment strategy, corpus, and investor base,
subject to separate approvals.

3.Limited Transferability: Units or interests in the AlF investment vehicle are not
freely tradable and are typically subject to lock-in and transfer restrictions to pre-
serve the closed-ended nature.

4.Waterfall Distribution: The investment vehicle operates a waterfall mechanism
to distribute returns, ensuring priority payout of capital and returns to investors,
followed by the carried interest to the manager.



INVESTING 1Ol

Understanding Risk Tolerance: Investing Within Your Comfort Zone

After defining investment goals and understanding the importance of starting early, the next critical concept in invest-
ing is risk tolerance. Risk tolerance determines how much volatility an investor can accept without making emotional or
counterproductive decisions. While risk is often discussed in terms of numbers and returns, its most important impact
is behavioural.

At its core, investing is not about eliminating risk—it is about managing risk in a way that aligns with an individual’s

financial situation, time horizon, and temperament.

What Is Risk Tolerance?

Risk tolerance refers to the degree of variability in investment returns that an investor is willing and able to withstand.
It is shaped by three interrelated dimensions:

Investors with longer time horizons
typically have a greater ability to
tolerate short-term volatility. Market
corrections that may seem severe
over a one-year period often appear
minor when viewed over decades.

2. Financial Capacity

An investor with stable income, ade-
quate emergency savings, and limit-
ed near-term liabilities can generally
afford to take on more investment
risk than someone with constrained
cash flows or short-term financial
needs.

Risk Tolerance and Portfolio Construction

Risk tolerance directly influences how a portfolio is structured. Investors are commonly grouped into three broad risk

profiles:

e Conservative Investors prioritize capital preservation and stability.
e Moderate Investors seek a balance between growth and risk control.
e Aggressive Investors focus on long-term growth and are comfortable with significant short-term fluctuations.

Each profile leads to materially different asset allocation decisions.

Equities
10%

Conservative

20%

Equities

Alternatives
30%

Moderate

3. Emotional Resilience

This is often the most underestimat-
ed factor. An investor’s reaction to
losses—rather than losses them-

selves—plays a decisive role in

long-term outcomes. Portfolios fail
most often not because of poor as-
set selection, but because investors
abandon them at the wrong time.

Alternatives

Aggressive
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MARKET MYTH

BUSTING

MYTH I : HIGHER RETURNS ARE ONLY POSSIBLE BY TAKING HIGH RISK

Reality: Returns should be aligned with risk tolerance, time
horizon, and financial goals—not maximized blindly.

Many investors assume that aggressive risk-taking is the
only path to meaningful returns. This belief often leads to
portfolios that are misaligned with an investor’s ability to
withstand volatility. While higher risk assets may offer higher
long-term returns, they also come with deeper drawdowns
that can trigger emotional decision-making.

Sustainable wealth creation is not about taking the max-
imum risk possible, but about taking the right amount of
risk—one that allows the investor to stay invested through
market cycles.

KEY TAKEAWAY

Risk is not good or bad by itself. The right level of
risk is the one that matches your financial capacity
and allows you to remain disciplined during periods
of market stress.

FACT CHECK

Historical data shows that diversified portfolios with
balanced equity exposure have delivered strong
long-term returns while significantly reducing vola-
tility compared to all-equity portfolios.

MYTH 2 : A GOOD INVESTMENT SHOULD NEVER GO DOWN

Reality: Short-term declines are a normal and unavoidable
part of investing, especially in growth assets.

Many investors equate falling prices with failure. However,
volatility is not a flaw—it is the price paid for long-term re-
turns. Even high-quality investments experience temporary
declines due to economic cycles, interest rate changes, or
global events.

Reacting to short-term price movements often leads to sell-
ing at lows and missing subsequent recoveries.

KEY TAKEAWAY

Volatility is not risk by itself. The real risk is exiting a
sound investment prematurely.

FACT CHECK

Equity markets have experienced multiple correc-
tions over decades, yet long-term trends remain
upward for diversified investors.
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FINANCIAL PLANNING

Where Are You on Your Financial Journey?

Building a strong financial future is a lot like a pyramid. HOWID BN DO ORI A Al

In order to reach your goals—whether it's buying a home
or saving for retirement—you’ll first need to invest the time
and effort in creating a stable foundation. Doing so will al- LT :m:”ﬂm,w
low you to climb to the next level in your journey and with

time, achieve the top aspiration: financial wellness. Each
level of hierarchy requires certain levels of satisfaction be-
fore a person can move to pursuing the next, higher level ACCUMULATING WEALTH
of the financial pyramid.

Enjoying linancisl confidence.
"\ Tuming ratirament savings inta income
-;}. Maximizing your pension

BUILDING YOUR SAFETY NET

Fotusing on daily expenses
Ruducing debl
L Establishing a stable cash flow

The foundation of the financial pyramid focuses on financial stability and
control. At this stage, the priority is meeting essential needs such as living
expenses, housing, and transportation, while maintaining steady cash flow.
Effective debt management—particularly reducing high-interest obligations
like credit card balances—is critical. Once this base is secure, it becomes
easier to progress toward higher financial goals.

I. Managing Your Money

The foundation of the financial pyramid focuses on financial stability and
control. At this stage, the priority is meeting essential needs such as living
expenses, housing, and transportation, while maintaining steady cash flow.
Effective debt management—particularly reducing high-interest obligations
like credit card balances—is critical. Once this base is secure, it becomes
easier to progress toward higher financial goals.

2. Protecting Your Money

With strong money management and protection in place, attention can shift
toward growing wealth. This stage focuses on structured investing, retire-
ment planning, tax efficiency, and reducing long-term liabilities such as
home loans. The emphasis is on making deliberate financial decisions today
to support long-term objectives and accelerate future financial independ-
ence.

3. Accumulating Wealth

At this level, financial independence begins to take shape. Day-to-day
expenses are well managed, savings contributions are consistent, and
long-term investment accounts continue to grow. Planning extends be-
yond retirement to include education funding, healthcare needs, and ma-
jor lifestyle goals. The focus here is on maintaining financial security and
ensuring wealth remains resilient over time.

4. Preserving Wealth

The final stage of the financial pyramid is about impact and continuity. With
wealth accumulated and preserved, attention turns to estate planning,
supporting loved ones, and contributing to causes that matter. This stage
reflects financial freedom—the ability to shape how wealth benefits both
future generations and society at large.

D. Leaving a Legacy
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MARKET ANALYSIS

by Ujjwal Sharma

As we conclude 2025, equity markets are navigating a complex yet constructive environment, balancing domestic eco-
nomic resilience with evolving global headwinds. Indian equities have demonstrated remarkable strength supported
by structural reforms, strong corporate earnings, resilient consumption, and disciplined investor participation. At the
same time, global macroeconomic shifts, moderating inflation trends, currency adjustments, and policy recalibrations
continue to influence sentiment and capital flows.

December 2025 therefore represents a phase of measured optimism — a market that is neither euphoric nor fearful,
but grounded in earnings visibility, disciplined liquidity, and improving macro stability.

TECHNICAL ANALYSIS: MARKET STRUCTURE, MOMENTUM & PATTERNS

Market Index Trend — Consolidation with an Upward Bias

@ Nifty 50 Index - 30 - NSE @ 026,332.85 H26,338.60 L26,326.40 C26,338.30 +5.25 (+0.02%)
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Indian benchmark indices continue to trade
in a structured consolidation range with a
positive undertone. The Nifty 50 has held 'hl
above key support levels through Novem- ""I’
ber and December, maintaining confidence i
among institutional and long-term mar- hm'
ket participants. The zone around 25,000 ’l!'
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Moving Averages Indicate Sustained Uptrend

From a moving averages perspective, the index continues to trade above its 50-day and 200-day moving averages,
indicating that the long-term bullish structure remains intact. The 50-DMA staying above the 200-DMA signifies trend
strength, while the narrowing distance between short-term moving averages reflects consolidation rather than weak-
ness.
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Momentum Indicators Suggest Controlled Strength

The RelaUVe Strength |ndex (RS') Con“nues @ Nifty 59 Index - 30 - NSE\ = 026,322.70 H26,340.00 L26,319.50 C26,335.70 +10.95 (+0.04%) 26,500.00
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out overstretching into overheated territory.

Bollinger Bands have tightened considera-
bly through late November and December, An
signaling a volatility squeeze — historically
a precursor to significant directional move-
ment.
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Liquidity & Participation Trends: Institutional Confidence Intact

Foreign Portfolio Investors have gradually
turned constructive, supported by policy 2025

Clarity and economic Stablllty Meanwhile, FIl Net Purchase / Sales DIl Net Purchase / Sales
domestic institutional investors continue to
remain the market’s strongest pillar. Retall
investor maturity is also visible, with- month-
ly SIP flows in 2025 consistently exceeding
19,000 crore — a historic strength signal for 50,000.00
sustained liquidity.
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Sectoral Technical Strength

From a sectoral momentum standpoint: Sectoral Performance - Indian Market (Last 6 Months)

1.Financials & Banks: Continue to provide Nifty Meta
structural market support driven by positive
earnings momentum

2.Infrastructure & Industrials: Technical pat-
terns suggest persistent strength backed by
policy-led capital expenditure ity infra
3.Technology: Displays selective strength
with rotational buying

4.Consumption: Stable but selective perfor-
mance depending on urban vs rural demand
recovery

Midcaps & Smallcaps: Experiencing valua-

Mifty PSU Bank

Nifty Auto

Mifty Energy

MNifty Pharma
Mifty Bamk

Nifty Private Bank

Nifty Sectoral Indices

Nifty FMCG

Nifty Financial Services

tion moderation with stock-specific opportu- Nty et
nlty Nifty IT
Mifty Real b

15 -0 5 0 5 0 % 20 5
Percentage Return (%)

Overall, the technical setup suggests a healthy pause within a larger uptrend. Support levels remain respected, vol-
atility is contained, and liquidity remains favorable. A confirmed breakout above resistance could open pathways to
higher index trajectories in early 2026, while disciplined consolidation remains the most likely near-term theme.
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FUNDAMENTAL ANALYSIS: EARNINGS, ECONOMY & INDUSTRY
OPPORTUNITIES

Macroeconomic Foundation: Stability Reinforces Confidence

India’s macroeconomic environment through
December 2025 remains rObUSt. GDP prOjeC- India GDP Growth vs Inflation Trend - Last 2 Years ‘ —
tions continue in the 6.6-6.8% range, mark- I~ Joe et (]
ing India as one of the fastest-growing major  ~ ~
economies globally. Inflation has moderated
significantly compared to previous cycles,
while consistent domestic demand and capi-
tal expenditure provide a strong backbone for
sustainable growth.

©
@

~ =]
5} =)

o
=Y

Percentage (%)
o g :
w =)

Ny
>

Corporate earnings trends have remained /'
resilient, led by banking, infrastructure, man- \“/ -
ufacturing, and select consumption pockets.

This earnings Visibility forms the fundamental Q1 FY24 Q2 FY24 Q3 FY24 Q4 FY24 - Q1 FY25 Q2 Fr25 Q3 FY25 Q4 FY25
anchor behind investor confidence.
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Banking & Financial Services: Core Engine of Growth

India Banking Sector: Credit Growth vs Deposit Growth (Dec 2024 - Dec 2025)

The financial sector continues to be a funda- o
mental pillar. Credit growth remains robust,
asset quality has improved, and profitability
is supported by operational efficiency and
stable demand. Liquidity pressures visible
earlier in 2025 have eased, reducing system-
ic stress concerns.

Year-on-Year (YoY) Growth %

= Deposit Growth (%)
Cradit » Daposit Gap
2.0 Deposit » Credit Gap
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Infrastructure & Industrial Expansion Remains Strong

Government-led capital expenditure remains the defining theme of India’s growth model. Increased outlay in trans-
portation networks, logistics corridors, renewable energy projects, and urban infrastructure fuels broad-based indus-
trial expansion. Listed companies in construction, capital goods, logistics, and engineering continue benefiting from
strong order pipelines and earnings traction.

Capital Expenditure & Infrastructure Investment Trend (FY 2024-2026)

N Dudgetary Capex 1548
mmm Effective Capex (Incl Grants)

1253

=]

Investment (¥ Lakh Crore)
®
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Consumption Story: Stable but
Evolving

India’s consumption landscape continues to reflect stability
with evolving dynamics. Urban consumption trends remain
robust, supported by improved income confidence and pre-
miumisation demand, while rural recovery, though gradual, is
directionally improving. The automobile sector — particularly
passenger vehicles and electric mobility — continues to per-
form strongly.

Technology & Digital EConomy:
Selective Strength

The technology sector reflects selective strength driv-
en by enterprise digital adoption, Al transformation
spending, and increasing domestic technological in-
tegration. While some export-oriented segments mod-
erate, platform-based digital businesses and financial
technology continue to display healthy structural out-
looks.

Sector Comparison: Nifty Auto vs Nifty FMCG (Performance in 2025)

135 { =@= Nifty Auto (2025 YTD: £35.0%)

~m— Nifty FMCG (2025 YTD: +2.9%)
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Investment Opportunities — Where Fundamentals Align

As December 2025 closes, fundamentally attractive opportunity themes include:

Financials with strong balance sheets and predictable earnings

Infrastructure & capital goods with visibility of execution

Renewable energy & energy transition linked plays

Select consumption leaders with sustainable demand cycles

Quality large caps with valuation discipline

Selectively identified midcap leaders with earnings visibility

December 2025 reminds us that strong markets are not always frantic — sometimes they are steady, disciplined, and
quietly powerful. The combination of stable technical structure, earnings-backed fundamentals, resilient liquidity, and
improving macro balance reinforces India’s long-term investment narrative.

For investors, the strategy remains clear — stay disciplined, focus on quality, balance growth with risk and remain
aligned with long-term fundamentals. In a world searching for stability, India continues to offer both resilience and
opportunity — not through speculation, but through strength rooted in strategy and substance.
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WEALTH QUEST

Reading Market Signals

A curated set of visual cues frequently referenced in
financial commentary and investment discourse

Concept:
~m
= Concept:

PN Concept: . Markets
11} .~ often signal
AAAAAAAAAAAAA ; | direction
an E i i visually before
-------------- fundamentals
Concept: confirm it.
o W [0, W (R e
Concept:
Concept:
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DISCLAIMER

The content provided by Profes Group, whether through newsletters, websites, social media platforms, or any other
communication channels, is intended strictly for informational and educational purposes. It should not be interpreted
as financial, investment, legal, accounting, or tax advice. Nothing contained in our publications or communications
constitutes a solicitation, recommendation, endorsement, or offer to buy, sell, or hold any securities, financial instru-
ments, or other investment products. All opinions, analyses, and insights expressed are those of the respective au-
thors at the time of publication and are subject to change without notice.

While we strive to provide accurate and up-to-date information, Profes Group does not warrant the completeness, reli-
ability, or accuracy of any content shared. Market conditions, economic trends, and financial instruments are dynamic
and can change rapidly, often without prior notice. Consequently, readers should not rely solely on the information
provided here to make financial or investment decisions. We strongly recommend that you consult with a qualified
financial advisor, legal expert, or tax professional before taking any action based on the information provided.

The performance data and market analyses referenced in our materials represent past performance, which is not
indicative of future results. Financial markets are inherently volatile, and investments are subject to substantial risk,
including the potential loss of principal. The value of investments and the income derived from them may fluctuate
due to changes in market conditions, interest rates, or other factors. Accordingly, when investments are redeemed,
their value may be higher or lower than their original cost. Actual returns may differ significantly from any projections
or forward-looking statements presented.

You should carefully evaluate your own financial goals, risk tolerance, and investment horizon before making any
investment decisions. All investments carry some degree of risk, and there is no guarantee that any investment strat-
egy will be successful under all market conditions. Investing in stocks, mutual funds, exchange-traded funds (ETFs),
bonds, or digital assets involves a high degree of uncertainty. Profes Group and its affiliates make no representation or
warranty, express or implied, as to the accuracy, reliability, or completeness of the information or opinions contained
within our content.

Furthermore, any references to third-party data, research, or external sources are provided for convenience only and
do not imply endorsement or verification of the information. Profes Group assumes no responsibility for the content of
external links or third-party materials mentioned in our publications.

Investing in financial or digital assets involves significant risk and high volatility. Prices can fluctuate dramatically over
short periods, and it is possible to lose part or all of your invested capital. Before investing, you should thoroughly
read and understand the relevant prospectus or disclosure documents, which outline the investment objectives, risks,
charges, and fees associated with the product. Profes Multi Opportunity Fund (PMOF) is managed entirely by Profes
Management Consultants Private Limited, and any information shared about PMOF is intended purely for informational
purposes. It should not be interpreted as a public offering or an invitation to invest.

By accessing or reading our content, you acknowledge and agree that you are solely responsible for your financial de-
cisions and the outcomes resulting from them. You understand that markets are unpredictable and that diversification,
while helpful, does not ensure profits or protect against losses in declining markets. Profes Group disclaims any liability
for direct or indirect losses or damages that may result from your reliance on, or use of, the information contained in
our materials.

Always remember: past performance is not a guarantee of future returns. Never invest more than you can afford to
lose, and make sure you understand all the risks involved before committing capital. This content is intended for a
general audience and does not consider your individual objectives, financial situation, or personal needs. Investing
responsibly and with professional guidance is essential to protecting your financial well-being.
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